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Savings Bank Leaders
Register Mutual Fund
To Sell to Depositors
Filing Culminates Lengthy Effort

To Enter Field; Offering Date,
Price of Shares Not Disclosed

‘BY a WALL-STREET JOURNAL Staff Reporter

NEW YORK—A new mutual fund, organized
by leaders of the savings bank industry, regis-
tered its shares with the Securities and Ex-
change Commission.

Shares in the fund—known as the Fund for
Mutual Depositors Inc.—will be offered to de-
positors in participating mutual savings banks
in eight states. A total of one million shares
were covered in the registration statement.

‘The registration culminated a long-delayed
drive of the mutual savings bank industry to
enter the mutual-fund field. The industry has
been exploring the feasibility of a mutual fund
for savings bank' customers since the 1950s, but
encountered several setbacks. The actual
groundwork for the new fund began in late
1966, )

Officials of the fund wouldn’t indicate when
the shares would be offered to depositors, but
normally it takes about four weeks between g
|registration and ihe actual selling of shares.
Although the init{al price of the shares wasn’t
disclased, fhe registration statement carried a

$10 maximura rate. Wedneaday, Novgg_ggr é%ﬁﬁs

The names of the participating savings {11 receive n advisory f i1 1% to .39

N will.receive an advis ee of fropy (1% to .39

banks weren’t announced. The prospectus indi- of the fund’s net assets. In addition, 50¢% of the

cated, however, that there were barticipating brokerage fees paid to Smith-Barney each yea:

banks in Connecticut, Massachusetts, Minne- will be deducted from the advisory fee. ,

sota, New Hampshire, New J ersey, New York,

Pennsylvania and Rhode Island. Savings banks
are located in 18 states and in Puerto Rico.

Only two of the nation’s savings banks cur-
rently offer a mutual-fund service to deposi-
tors. These are the New York Bank for Sav- [ e T
Ings, which began its plan last_year, and the ; " s 2 :
City Savings Bank of Pittstield, Mass., which
started its plan just this year. In both cases,
however, the shares offered were of already
existing mutual funds.

Basically, a mutual fund pools the capital of
many investors, permitting them to participate
in the stock market through a managed, diver-
gified and, heretofore, supposedly lower-risk

portfolio. The holder can redeem his sharey_at '
any time at a price based on the -het. asset Get Mﬂre ﬂﬂ"e at SKWUP.
value of the fund shares. o
According to the preliminary prospectus of For all executive and management groups
the new fund, its objectlve will be to buy| Skytop Club is the undisputed leader. This
shares in companies with “growth potential scenic ' 5500-acre estate provides complete !
consfstent with quality investment.” o isolation and facilities for groups—-10 to 300.
The new savings-bank fund will be of the +* Private club atmosphere, distinguishad servica
un:? 1_9?-9"_1;)’?3-, That is, investors will_not have +* Excellent meeting rooms, fully equipp=d

i * Easily accessiblie (only 100 mi. from N.Y. and Phila.)— .
to pay any Commissmns on "purCh-aseﬁ' or. re- Ssrviced nationally by leading railroads and 4 airlines 5

demptions of f.he shares. % Outstanding cuisine—private dining roofs

Unlike most mutual funds, the Depositors % Superb tacilities for relaxation and recreation; 18
fund won’t pay‘ any management fee. It will be hole championshllp golf course and year-tound pool-
operated by an independent board of directors| % Beautifully appointed accommodations _ :
drawn from the savings b'ank’ihdust'ry. Invest- Weite for Conference Booklet and complets details. 2
ment adviser for the fund will be Smith, Bargl | . B .
ney & Co., a New York-based member of both w‘[ﬂp (;lu &mluﬂgd in the Poconos
the New York and American stock exchanges. -e—;~-;:~l9:&‘§a;éx?{TOP, P,,EN;,NA. BT

Smith-Barney, according to the prospectus: 1. M. Biles, Gen. Magr. « ¥.D. Riﬂl»&};ﬁ}f" g‘,g

- 4[“’5%&& STREET. JOUR;IAL, 1"

For the depositor, the initial purchase o
tund shares will have to be for-a minimur
amount of $200. Subsequent purchases by the
depositor will carry a 850 minimum. 3
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